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Under Federal statutes, debt owed
to Federal agencies must be offset
against any payments that might be
due from the Federal Government.
This means that the Farm Service
Agency is required to collect pay-
ments that otherwise would be
made to delinquent borrowers,
unless the borrower can present a
plan to resolve the delinquency.
Payments that might be offset
include program transition (“Free-
dom to Farm”), livestock indemnity,
and conservation reserve, among
others.

To comply with a recent change in
the law, a regulation change  (7
C.F.R., part 1951) entitled, “Han-
dling Payments From the Farm
Service Agency (FSA) to Delinquent
FSA Farm Loan Program Borrow-
ers,” became effective, on August 1,
1997.  This rule removed the former
Farmers Home Administration offset
regulations and adopted the USDA
offset regulations published at 7
C.F.R., part 3.

The change removed the require-
ment that a borrower’s account
be accelerated  before offset of
payments made by a Federal
agency to delinquent borrowers.

The changes were made to
comply with the requirements of
31 U.S.C. 3716, as amended by the
Debt Collection Improvement Act
of 1996, ch. 10 of Pub. L. 104-134
(April 26, 1996).  The USDA Office
of Inspector General  reported in a
Management Alert that over $65
million in USDA payments was paid
to approximately 4,000 borrowers
who were more than 180 days
delinquent during fiscal years 1995
and 1996.

The change in the offset regula-
tion will allow the Agency to
collect several million dollars to
apply on delinquent  farm loans.

FSA is committed to working with
borrowers to assist them, and has a
loan servicing package that allows
the borrower to submit an applica-
tion for servicing.  If  rescheduling is
not feasible, interest rates may be
lowered or written down.  If the
borrower has accepted a written
offer from FSA to restructure the
account, payments will not be
offset .   If  the borrower presents
an acceptable written plan that can
be approved by FSA and will re-
solve the delinquency in the near
future, the offset can be lifted.

All USDA payments due delinquent
farm borrowers will be offset unless
there is a statutory provision that
does not allow the offset.

Implementation of the offsets will
result in orderly loan repayment and
enable borrowers to pay their loan
current and avoid foreclosure.

If FSA does not offset the pay-
ments, other government agen-
cies can file offsets and could
take the payments, through the
Treasury Offset Program.

The United States Department of Agriculture
(USDA) prohibits discrimination in its programs on
the basis of race, color, national origin, sex, reli-
gion, age, disability, political beliefs and marital or
familial status. (Not all prohibited bases apply to all
programs.) Persons with disabilities who require
alternative means for communication of program
information (braille, large print, audiotape, etc.)
should contact the USDA’s TARGET Center at
(202) 720-2600 (voice and TDD).

To file a complaint, write the Secretary of Agricul-
ture, U.S. Department of Agriculture, Washington,
D.C., 20250, or call 1 800-245-6340 (voice) or (202)
720-1127 (TDD).

USDA is an equal employment opportunity em-
ployer.


